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FRG Minister, Younger Fail To Agree on Missiles 
AU 2605 145489 Hamburg DPA in German 1411 GMT 
26 May 8&9 


[Excerpt] London (DPA}—-FRG Defense Minister Ger- 
hard Stoltenberg has obviously not been able to come to 
a rapprochement in the conflict about short-range 
nuclear missiles with the Britrsh Government in London 
on Friday. Three days before the NATO summit in 
Brussels Stoltenberg met his British counterpart. George 
Younger, for the first time. 


The subsequently issued statement said that during the 
meeting the British troops in the FRG and the work of 
the Anglo-German Defense Study Group, which 1s to 
Strengthen bilateral defense relations, were discussed. 
Only one general sentence referred to the “broad 
exchange of views on current questions of security. arms 
control, and disarmament policy.” 


On the previous evening, Foreign Minister Hans-Diet- 
nch Genscher met with his British counterpart. Sir 
Geoffrey Howe, for the second time in 2 weeks and again 
discussed the missile question. [passage omitied] 


Thatcher Pledges Moves on Spies Despite Effect 
LD2505 230689 London PRESS ASSOCIATION 
in English 1650 GMT 25 May 8&9 


[Text] Britain will act against Eastern bloc spies regard- 
less of the consequences for international relations. the 
prime minister warned in the Commons today. 


Mrs Thatcher was speaking in question time exchanges 
just hours after the Foreign Office announced the expul- 
sion of four Czech Embassy members, as the ‘tit-for-tat” 
row rumbled on with Russia. 


Labour's Max Maden (Bradford W) told her “The 
threatened expulsion of diplomats and journalists threat- 
ens the improving good relations between Britain and 
the Soviet Union, which are most welcome to the over- 
whelming majority of people of both countries.” 


Mrs Thatcher replied: “I hope you are not suggesting that 
we should refrain from taking action against peopic who 
are Carrying out unacceptable activities in this country 


“We found those both in the Soviet Embassy—we have 
to take action against them—and also in the Czech 
Embassy. 


“The action had to be taken, regardiess of the effect upon 
our relations. 


UNITED KINGDOM 1 


“The worst thing of all would have been to say because 
we had better relations. we could ignore those unaccept- 
able activities,” she said. 


Soviet Rejects Media Allegations 
LD2S05225789 London PRESS ASSOCIATION 
in Enelish 2157 GMT 25 May 8&9 


[Text] The Foreign Office tonight refused to comment 
on a BBC television report that one reason for the 
expulsion of 11 Soviet citizens from Britain involved 
possible attempts to blackmail Labour MPs. But the 
Labour Party immediately retorted this was probably the 
result of a briefing and designed to be “some justification 
or smokescreen” for the expulsions. A spokesman said: 
“There 1s no allegation of blackmail, only the suggestion 
of a threat of blackmail. In view of this no further 
comment can be made on the story.” 


Later, Mr David Plunkett, Labour MP for Shefficid 
Brightside. sad: “lt 1s remarkable that statements can be 
made by government sources of security services rciating 
to the expulsions of Soviet diplomats which reach the 
BBC before they reach Parliament.” Mr Blunkett called 
on the BBC to pass any allegations to MPs 9% that they 
could question the prime minister and Foreign Secretary 
Sur Geoffrey Howe. 


Tonight's allegations carned on the BBC follow other 
reports that the expelled Soviets made bribery attempts 
to gain technology. The claims prompted an angry 
response from the Soviet Embassy tonight. A statement 
read: “The Soviet Embassy rejects allegations being 
circulated through the British media about the Sovict 
representatives in London. 


“These allegations, ranging from bribing people with 
sacks of money to blackmailing MPs and inciting terror- 
ism, are absurd. They are relics of the cold war.” 


Military Accord Signed With Bahraini Minister 
JN2605074089 Manama WAKH in Aratic 2000 GMT 
25 Way &9 


[Excerpt] London, 25 May (WAKH)}—The final session 
of talks was held today in London among Staff Major 
cenceral Shaykh Khalifah bin Ahmad Al Khalifah. Bahr- 
aim: defense minister and deputy commander in chief of 
the Bahrain Defense Force: UK Defense Secretary 
George Younger. and Archie Hamilton, UK minister of 
state for the Armed Forces. [name and title as received] 


During the session, a bilateral agreement for military 
cooperation between the two countries was signed. [pas- 
Sage omitted] 
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Kohi C: Gerbachev on Election 
AU 2605070589 Hamburg DPA in German 2259 GMT 
25 May 8&9 


[Text] Bonn (DPA}—On Thursday evening [25 May} 
Chancellor Helmut Kobl congratulated Sovict part: 
chief Mikhail Gorbachev on his election a* Soviet state 


president. 


The telegram says: “On your election as state president 
of the USSR by the Congress of Peopic’s Deputies. | 
convey to you cordial . »ngratulations. | am convinced 
that under your leadership the Soviet Union will consis- 
tently continue the course of restructuring in the politi- 
cal, economic, and social ficids. | am looking forward 
with great expectation to your forthcoming visit to the 
FRG. We will continue our trusting talks and cxpand 
relations between cur two countries in all ficids. In 
addition to my congratulations, | convey to you best 
wishes for your personal well-being ~ 


Coalition Quarrel on Short-Range Missiles Denied 
AL 2605112889 Hamburg DPA in German 1038 GMT 
26 May &9 


[Text] Bonn (DPA}—On Friday [26 May] reports of a 
serious quarrel ‘n the coalition about short-range muis- 
siles were denied in Bonn. as were rumors about a threat 
by FRG Foreign Minister Hans-Dictrich Genscher to 
resign. Even though the exchange of views on the obvi- 
ously still very different positions on negotiations on 
shori-range missiles has been continued over the past 
few days, there have not been any indications of an 
agreement between the FRG. the United States. and 
Great Britain which might be put on the table at the 
NATO summit in Brussels on Monday [29 May] 


Chancellor Helmut Kohl. who welcomed the new Sovict 
proposals in Vienna on a reduction of troops and tanks 
as a gratifying approach to the Western standpoints 
expressed the hope that the Brussels NATO mecting will 
provide a clear disarmament signal to the “overall 
process.” The latest letter from Washington was 
answered by Bonn shortly after 1 had been received on 
Wednesday [24 May]. On Thursday additional cxplana- 
tons were sent to Washington. as deputy government 
spokesman Herbert Schmuclling reported 


On Friday informed circles around the chancellor denied 
a report by SUEDDEUTSCHE ZEITUNG that Gen- 
scher had threatened to resign during an internal discus- 
sion about missiles, which had almost led to a break of 
the coalition. Schmuciling. too. said that there was 
neither a quarre) within the coalition nor any threat of 
resignation. In the businessiske discussions there are. of 
course, “dedicated statements within very orderly 
limits,” Scthumuelling sand. Genscher himself denied the 
report in a talk with the newspape: on Thursday 
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Guided Missile Project With France 
LD2408222°89 Hambure DP 4 in German 1831 GUT 
24 May &9 


[Text] Parss (DPA}—The Federal Government and 
France have approved three agreements on joint military 
development projects. the Paris Defense Ministry 
reported today. The first provides for the devclopment 
of a fiber-optic-guided missile for attacking aircraft and 
helicopters. The missile, called “Polypheme.” 1s to be 
built by the Messerschmitt-Boclkow-Blohm GmbH 
(Ottobrunn) and the Acrospatialc SA (Paris). The sum 
imvested, until 1 1s pul ito service in 1999. 15 estimated 
at 100 miihon francs (30 million DM). 


The two countries also agreed on the development of a 
new fire control system and joint basic research im the 
areca of the optical equipment of third generation anti- 
tank mussiics. 


Unidestified Planes Land in West Berlin 
40 2605071289 Hambure DPA in German 0604 GMT 
6 May &Y 


{[Teat] Berlin (DPA}—Friday morning two ultra-light 
planes landed im front of the Reichstag building at the 
Wall in West Berlin. The ongin of the planes 1s 
unknown. According to the police. there 1s no trace of the 


pilots and passengers 


The British protective power obviously considers a flight 
from the East umprobabic. The planes bear a red star on 


an olive green background 


Shortly before 0500 the planes were seen by a guard at 
the Soviet Monument in Berlin Tiergarten. when they 
approached at a height of about $0 meters from the south 
along the demarcation linc. The planes are 3 to 5 meters 
long and have onc engine and two seats 


According to the police headquarters. Allred regulations. 
which prohibit unapproved flights over the city arca 
have been violated. Al present it 1s beng studied whether 
air traffic laws or similar regulations have been violated. 
it was sand 


GDR Citizen Reports Escape 
11 2605142089 Hambure DP 4A in German 1222 GMT 
Ns) Vay AY 


[Excerpts] Berlin (DPA}—Early Friday morning a young 
man from the GDR managed to flee to West Berlin 
aboard an ultra-light planc. according to his own report 
Two former GDR citizens who have been in the West for 
some time brought him to the West in a bold flying 
mancuver 


According to the 13 August Working Group. the three 
men, aged between 30 and 40. who did not reveal thew 
ntontity, stated that the flight had been very complicated 
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and had been organized “with a minimum of risk.” A 
second plane accompanied the first one as a backup im 
case of a crash. [passage omitted] 


Police had first noticed the planes about 2 weeks ago. 
when they were brought to the city by four men with 
FRG identity cards. These men. including a former 
GDR citizen, had a British permit to trave/ the road 
through the GDR and the West Berlin city area. 


The planes that landed in front of the Reichstag building 
are the same ones that were brought to West Berlin at 
that time, the state security organs thal are conducting 
the investigations report. Police added that the landing 
and engine numbers of the planes are identical. 
have engines with a cubic capacity of $2! cm and 
reached a top speed of 110 km per hour. 


With such ultra-light planes. which are able to fly at 
extremely low altitudes. 1 1s possible to underfly the 
GDR radar controls. The pilots said that the two planes 
will be impounded. The two pilots said that they want to 
De on ee 
a film that has allegedly been made of the flight: 


Data Given on April Increase in Trade With GDR 
AL 2605091189 Hambure DP 4 in German 0840 GMT 
26 May &9 


[Text] Wiesbaden (DP A/vwd)}—Trade between the FRG 
and the GDR clearly increased in April: According to 
preliminary data given by the Federal Statestical Office 
in Wiesbaden on Friday [26 May]. goods worth DM 706 
millon from the FRG were delivered to the GDR during 
the month under review—131 percent more than a year 


ago. 


Goods worth DM$76 millon were purchased from the 
GDR, this is 8 percent more than a year ago. From 
January to April goods worth about DM?) 4 billion were 
delivered to the GDR (plus | 3 percent) and goods worth 
DM 2.3 bilhon (plus 5 percent) were purchased 


GDR Citizen Sentenced for Activities 
AU 2005134289 Hambure DPA in German 1229 GMT 
26 May &9 


[Text] Duesseldorf (DPA}—On Friday a 47-year-old 
engincer was sentenced to 15 months m prion for 
working as an agent for the GDR Ministry of State 


FEDERAL REPUBLIC OF GERMANY 


Security. The Fourth Criminal Division of the Duessel- 
dorf Higher Regional Court considered 11 proved that the 
GDR citizen was ordered to hire FRG citizens to con- 
duct espronage when he visited relatives on Mucihci 
Rubr 


In autumn 1987 the defendan: offered a monthly pay- 
ment of DM600 to a social worker of Muciheim/Ruhr to 
provide lists of deceased citizens or citizens without 
relauves to the GDR authorities. One year later the 
47-year-old man called on a police officer as part of 
Carrying oul espionage. The court supposed that the 
engineer's motive was his wish to be permitted to con- 
tenue hes visits to the FRG. 


Nazi Criminal Sentenced to Life 
AU 2605 113289 Hambure DPA in German 1035 GMT 
26 May &9 


[Excerpt] Luencburg (DPA}—On Friday [26 May] 66- 
year-old butcher Horst Czerwinski from Sucize (Celle 
district) was sentenced to life imprisonment for murder- 
ing two Russian prisoners in the Auschwitz subsidiary 
camp of Lagischa in summer 1944. The Lucneburg Land 
Court was not able to prove thai the former SS troop 
subcommander [SS-Unterscharfuchrer}] had commutted 
the six additional murders cited in the mdictment. 


[passage omitted] 


Genscher Receives RSA Foreign Minister Botha 
4 2605094989 Hambure DP 4 in German 0903 GMT 
26 May &9 


; Text] Bonn (DPA}—During an unscheduled mecting 
with h African Foreign Minister Rociof F. Botha in 
Bonn on Friday [26 May}. Forcign Mirister Hans-Diet- 
rich Genscher has again emphasived that the course 
toward Namita’s independence has to be completely 
followed. Genscher used the talk to call agai for the 
release of civil mghts activist Nelson Mandcla and all 
political prisoners. a Foreign Ministry spokesman 
reported. 


He capressed concern about the South African law on 
disclosing forcign payments to antiapartherd organiza- 
tons. In addition, Genscher cxpressed the hope that a 
new South Afncan Government will take “determined 
steps to quickly and completely climinate” racial segre- 
gation after the parliamentary clections in September 


to information provided in Bonn. Forcign 
Minister Botha 1s going to lialy where he wants to mect 
US. Secretary of State James Baker during the weekend 
[27-28 May]. Botha has made a stopover im Bonn and 
asked for a talk with Gensches. it 1 reported 
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Rocard, Chevenement Speak Out on Defense Cuts 
PM 2605092089 Paris LE MONDE om French 
26 May 89 p I4 


[Unattnibuted report: “The Amount of Respect a Coun- 
try Deserves Cannot Be Measured Cr’ by Its Defense 
Spending” } 


[Excerpts] “The amount of respect a country deserves 
cannot be measured only by us defense spending.” 
Prime Minister Michel Rocard sand during question time 
im the National Assembly 2m Wednesday. 24 May 
“France 0s respected when its economy 1s sound and its 
currency strong. It 1s only im those circumstances that 
our military defense can be effective. The best way of 
destroying the consensus would be to jcopardize the 
health of our economy.” the prime muinisiecr added 


Mr Rocard was replying to a question from Francors 
Fillon, Rally for the Republic deputy for Sarthe. on 
mulitary funds for 1990 and 1991. Accord- 
ing to Mr Fillon, “the French people think that™ the head 
of state and of government “have gone back on their 
decision just 2 years after the programming law was 
adopted. at the msk of yeopardizing the national consen- 
wus on defense ~ 


Aher confirming that nuclear and conventional equip- 
ment funding for the French Armed Forces would be 
Fri03.1 bilhon next year (with the franc at its 1990 
value) and Fri07.2 by!/on th: following year, the prime 
minister explained the! he and the defense minister 
would present the chowe of armaments made im the 
framework of this financial “package” at a mecting of 
the National Assembly Defense Commission scheduled 
for 6 June. The following day the cabinet will examine 


the new programming law 


“We have chosen this unusual procedure.” Mr Rocard 
added, “because the importance we attach to defense 


policy justifies taking the necessary time to explain it in 
detail.” [passage omitted] 


Defense Minister Jean-Prerre Chevenement stated on tele- 
vision Channel 5 that conventional arms programs will be 
“spread out over the next decade” and, in particular, that 
the nuclear aircraft carner “Charlies de Gaulle” 


will be delayed for 2 years. “The deterrent is not in doubt,” 
Mr Chevenement said and, in the conventional sphere. 


FRANCE 


a 


4U 2505 1R28RY Paris AFP in English 10° GMT 
25 May &9 


[Text] Paris. May 25 (AFP}—A top Saudi official will 


French francs (2.8 bilhon dollars). a press report sad 
Thursday 


Lebarese newspaper AL HAYAT. quoting French 
sources, sand the deals will be revealed during 3 visit on 
June 5 by Prince Sultan ‘Abdallah ibn “Abd al-Aziz al 
sa‘ud. Saud: Arabia's second deputy prime muinisicr and 
Commander of the National Guard 


French officials would not comment on the report 


One contract was said to be for 3.000 Mistral ground- 
to-air missiles, manufactured by Matra. AL HAYAT 
said. The weapons are similar to the LS -made Stinger 
missiles but are more effective 


The second contract will cover two helcopter-<arrying 
frigates, the paper sand. adding that ¥) per cent of the 
contract's value will be re-invested in Saud: Arata in the 
form of projects. 


The report said a French Defence Ministry envoy has 
spent the past week mm Saud: Arata finalising the con- 
tracts. The Saudi prince 1s duc to visit an air show in the 
Paris suburb of Le Bourget on May 5 


Meanwhile, the paper also reported that another contract 
1s being prepared with Kuwait for 4) French-made 
Mirage 2000 yet fighters 


The negotiations are sand to be compicic, but the con- 
tract has yet to be signed because Kuwart docs not agree 
with the contract's total cosi—estimated at |2 billhon 
francs (1.8 bilhon dollars) 


The newspaper predicted the wsuc would be clarified 
soon, prior to an official visit in September to France by 
Kuwarti ruler Sxcikh Jabir al-Ahmad al-Jabir al-Sabah 
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L°UNITA on CIA Aide's Talk of Anti-PCI Bid 
PM 2505 144089 Milan L'UNITA in ltahan 
23 May 89 p 6 


destroy you...” This was just a snatch of overheard 
conversation. But perhaps it explains why 1 1s mn every- 
one’s interest to realize that tomes have changed and tha! 
it «8 nether desirable nor even possible to “destroy” the 


3 


PC! Head Speaks to PRC Envoy on China Events 
PM 2505 145889 Milian L'UNITA in Itahhan 
24 May 89 p4 


{Antoncila Caiafa report: “Occhetto to the Ambassador 
“We Support the Chinese Young Peopie™] 


[Text] Rome—At 1820 hours the car carrying Italian 





those forces which have taken pari in the imposing mass 


ITALY & VATICAN CITY 


that om thes buslding bidden m a quict Ieafy district of 
Rorne there 1s great sensitivity to the demands loudly 
made by the young peopic in Tienanmen 


: 
. 


. 
- 


imterests of promoting the modernization process 


The ambassador. thanking Occhetio and Rubb: for the: 
statements. promised to convey them “in full and rap- 





* 1988 Report on State of Economy Presented 
35280139a Rome LA REPUBBLIC A in ltahan 

18 Apr 89 p 7 

Aructe by Orano La Rocca: “laly Dishkes Present 


jof Economy”. subtstied “Citizens Growing Dis- 
satisfaction With ‘BY Repon™) 


citizens are increasingly dissatisfied with the services 

















domestx product} rose by slightly less than 4 percent 


Central Italy's production drop of 5.8 percent was the 
largesi. followed by the Mezzogrorno’s } percent and the 
North's 2 percent. Agricultural import<uport on the 
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whole continued its upward trend. bul imports crceeded 


exports, mecreasing the agricultural and food products 
trade deficnt from 16.900 billbon lire mm 1987 to 17.700 
tilhon in 1988 

Howsung 


milhon vehicles in 1988 Appropriations for the regular 
and special maintenance of national highways and super 
highways i: 1988 totaled 603 bulhon lire plus ¥) dillon 
for operation of machinery and automotive equipment 
for a cos: per kilometer of 14 milhon bre. 
10 millon for regular mamtenance and 4 millon for 
specia! repairs 


& 


arriving mm our country cxceed that of 1987 by 3 percent 
The im ‘emental duration of stays was more modest. up 
only 1.1 percent, indicating 2 continuation. unforte- 
nately. of the downtrend of the last few vears m the 


length of stay of foreign tourrsts 
Public Order 


Terrorrsm 1s still on the dectene bi organized crime and 
the drug market are on the rise. in 1988. homecedes 
totaled 1.20). armed conflicts eith the pole forces 
totaled | 44 persons against whom charges were brought 
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numberea 2-* 063. and arrests totaled ©).385. Kodnap- 
ings for ransom sumbered “only” 14. Drugs: In 1988. 
$72,587 of herom were seized, up 77.9 percent 
over 1987, and 611.470 kilograms of cocame. up 97 
percent, 16.60! anteGrug operations were carned out. 


1987 Persons referred to a lower court for possession of 
a “small quantity” sumbe.cd 14.469. and others 
referred as habstual “consumers” 4.684. up 32.3 percent 
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Prof ~bility ladex ( p. Overdue Loans Down 
(Percent Va caeoms 12/31/68 ws 12/31/87) 


“10” 
“na” 
“la 
so” 
toe 
se . 
“ke” 
“on 


Al thes punt. the problem 1s to understand how this new 


i 
| 
! 


i 
i 

Ht 
ba 








surns that take tome to unravel 


Strange Reticence 


Why this reticence” It 1s worth recalling that. until just a 
few years ago. the ABI provided this type of information 
That ss, #t immediately all the clements neces. 
sary to Construct a relative rating of the soundness of 
cach credit imstitution. But someone evidently did not 
like the idea of the newspapers publehing a list of 


relative standings And so. with Barucc: + managership. 
the information was intentionally suppressed 


This makes it easy to incur possible errors of evaluation 
One such error would be to compare gross operating 
results. A tabulation based on thes scale of valucs (see 
below) would be headed. with a comfortable margin. by 
COMIT [Banca Commerciale Nahana] with its total of 
1.306 bilhon lire. followed by CARIPLO [Lombardy 
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Provincial Savings Bank] and CREDIT [Credito lta!- 
sano} 


(In Belbons of Lire) 

Banca ( ommerciaic /tahana 1.306 
CARIPLO 1,107 
Credito Nahano 1.016 
Monte de: Pasch: Ae) 
San Paolo 4: Tormno 793 
Cassa di Resparmio 6, Roma $80 
Banca Narronaie de! Lavoro $17 
Banco d: Roma ave 
Cassa & Tormo 4 
Banco ¢: Napot: 4h 











LD2605095 189 Madrid in Spanish to Europe 


Shamir Terms First Talks ‘Positive’ 
7.42405 171689 Jerusalem Domestic Service in Hebrew 
1605 GMT 24 May 8&9 


Text] Prime Minister Yitzhaq Shamir today held his 
irst official meeting with Spanish Prime Minister Felipe 


invited for lunch with Spanish King Juan Carlos. The 
two will hold another meeting this -vening. Our corre- 
spondent Yig'al Rom im lMadrd reviews the prime 


Hina 
ssi 
pits: 
alia 
HHH 
beetdazele 


participation im them and possible mnternat:onal super- 
visson, before the clectrons can be propert, evaluated 


talk revolved around general matters: Worlawide educa- 
tion, the fight against drugs. and a review of Israci's and 
Jerusaicm’s history. 


LD2505091289 Madrid Domestic Ser ice in Spanish 
0600 GMT 2* May 89 


Excerpts] Caution and a degree of coolness on the 

ish sede have marked the official visit to our Country 
by Israch Prime Minister Yitzhagq Shamir, who, in the 
course of the two mertings he had with Prime Mirsster 


calling of a peace conference. as an appropriate 
for negotiation between the directly interested parties 


fend recording] 


[Begin Shamir recording in Hebrew fading to Spanish 
translation} Let there be no doubts in anyone's hear, 
Israc! longs for peace. Israci does not need any pressure 
of admonition to teach i that there is no solution other 
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than peace for the aspirations of the peoples of the 
region. Our search for peace will also give expression to 
the legitimate rights of the Palestinian Arabs. [end 
recording] 


Shamir on Plan Sup ort, Arab Moves 
TA2505 173189 Jerusalem Domestic Service in Hebrew 
1605 GMT 25 May 89 


['nterview with ?rime Minister Yitzhaq Shamir by 
Yig'al Rom in Madrid on 25 May—recorded] 


[Text] [Rom] According to the impression you have 
gotten from your visit, is it possible to enlist sufficient 
internationa: support even without specifying those 
details which are questioned everywhere, as you have 


[Shamir] Well, this depends on both the quantity and 
quality of the international support given us. Still, | think 
that our policy of first getting an agreement in principle 
to the move is vital and absolutely necessary before 
entering into specifics. 


[Rom] My impression, from both your visit in Spain and 
my meeting with the foreign minister in Brussels, was 
that Israel is still perceived as a country which is unpre- 
pared to lay down its cards, and does not generate 
sufficient trust in its peace plan due to the absence of so 
many details which others considered very vital. 


[Shamir] Well, | need not argue with the European 
Community through you. This Community has adopted 
a series of decisions over the years, beginning with the 
well-known 1980 Venice Declaration. It adheres to these 
decisions and wants to tie all of its positions to those 
basic ones. Of course we never agreed to this policy of 
the European Community, and it 1s difficult to expect us 
to accept it today. Nevertheless, | think it is important to 
try to convince the Community members to at least 
somewhat doubt the correctness of their positions, if not 
accept our positions, and this will decrease their oppo- 
sition to our initiative. 


[Tel Aviv IDF Radio in Hebrew at 1600 GMT on 25 
May reports that Shamir will return to Israel tomorrow, 
and quotes him as saying the following on the Arab 
world: “Why should the Arab countries not declare in 
their summit in Casablanca that, in line with the initia- 
tive we proposed, they are willing to hold meetings with 
us to discuss the termination of the state of war between 
them and Israel?"} 


Gonzalez: Need for Territorial Concession 
TA2605093089 Tel Aviv HA'ARETZ in Hebrew 
26 May 89 p A2 


[“Exclusive™ report from Spain by Daniyel Dagan] 


[Excerpt] Madrid—Spanish Prime Minister Felipe 
Gonzalez believes that U.S. Secretary of State James 
Baker's speech, with his strong criticism of Israel, 


SPAIN 


included an important element which may bridge the 
gaps on the matter of the Jerusalem peace initiative, 
resulting in agreement to it and implementation. 


In a talk with Israeli journalists at his official residence, 
Gonzalez hinted that this important element is the 
principle of the need for an Israeli territorial concession 


at a later stage of the peace process. 


“Territories and peace are interrelated,” said Gonzalez, 
“and this is the point where disagreements between the 
sides can be bridged and the initiative for elections in the 
territories implemented.” 


Gonzalez spoke with journalists following his meeting 
with Prime Minister Yitzhaq Shamir. The Spanish prime 
minister said that the Israeli initiative is positive and 
constructive, but needs to be supplemented with addi- 
tional components. 


Prime Minister Shamir reacted to this in his talk with 
Gonzalez: “Peace in return for territories is only one of 
many ideas which will probably be raised at some stage 
of the negotiations over the permanent solution. Each 
side will be free to raise any proposal it desires.” 


Gonzalez spoke about Israel sympathetically, saying he 
cannot imagine thai Israel's present condition will last 
into the year 2000. In the Spanish prime minister's 
opinion, PLO leader Yasir ‘Arafat has used up all of the 
maneuverability at his disposal and now has to focus on 
defending the new positions he adopted with regard to 
his attitude toward Israel. 


Gonzalez said that he and Shamir understood each other 
well, hinting that “chemistry” was created between 
them, despite a prejudice which was influenced by very 
negative media reports. He defined his talks with the 
prime minister as “good and positive.” (A similar assess- 
ment was made also by Shamir, who said about Gonza- 
lez: “He has in-depth understanding for Israel's prob- 
lems, wants strong ties with us, and is very much aware 
of the historic relations between our two peoples.”) 


[passage omitted] 


CDS’ Suarez Queried on Pact With People’s Party 
PM 2605113489 Madrid YA in Spanish 
21 May 89 pp 8-9 


[Interview with Social and Democratic Center Chairman 
Adolfo Suarez by Susana Olmo in Madrid; date not 
given) 


[Excerpts] [passage omitted] [Olmo] The People’s Party 
has been urging the Social and Democratic Center [CDS] 
to reach government agreements for some time. What 
has happened for this pact with the People’s Party— 
which, if not comprehensive, is of some scope—to have 
now been accepted? 
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[Suarez] All that has happened 1: that analysis of the past 
few years of Socialist administration °1 the government 


activity quite impossible. Uae enaes & aaceenmey to Gime 
ipal and autonomous administration in some places. 


People's Will 
{[Olmo] Was that the straw which broke the camel's back” 


[Suarez] No. It was a very grave action which offended 
not only against a political party but also against an 
institution such as Madnd City Council. It was a very 
grave instance of how far they can sometimes go. as long 
as they stay in power. 


[Olmo] Do You Believ Trickery was used” 


[Suarez] It is very difficult to tell what could be regarded 
as “trickery.” | judge only the operation itself. | do not 
know what methods were used for it. In any event, the 
very action of trying to win over two councillors seems to 
me very grave, because it changed the political balance of 
power resulting from the elections. However. it 1s not 
altered by the censure motion, since they are forces 
which represent the people's will and which have more 
votes than were won by the majority party. Moreover, it 
1S a regular practice in all democratic countries. 


[Olmo}] Do you believe that the electoral law and the 
Congress [of Deputies—FBIS} standing orders must be 
reformed to prevent political defection” 


[Suarez] Recent experiences make this advisable, but 
political treachery must not be confused with cases of 
honest and respectable people who are left high and dry 
because the party to which they belonged disappears. 
What seems to me unacceptable is to buy people with 
posts, especially if it upsets the interplay of majorities 
and minorities, because this debases political life and the 
institutions. 


Inability To Lose 


[Olmo] Do these agreements necessitate a change im the 
CDS strategy or in its ideological line? 


[Suarez] No. In the 1987 election campaign we said that 
in principle we would allow whoever had the largest 
minority to govern, but we also said we would adopt the 
measures we deemed opportune in light of the successes 
and mistakes in administration. In fact we started to 


or leftward shift. Wau cow en, Gave ould ts an one 


so-called ambiguity does not exist if you read our elec- 
tion programs or examine the contents of the amend- 
ments or proposals we have submitted in the Congress or 
Senate. | believe that there has been no such ambiguity, 
but | can understand why political parties are interested 
in conveying that image. [passage omitted] 


[Olmo] Have you had problems with your party mem- 
bers as regards accepting the agreements” 


[Suarez] Unanimity in situations of freedom is rare. 


instances. the other members have not only not reacted 
against them but have endorsed them. 


Support For Motions 


[Olmo] Are you afraid that these agreements will disap- 
point the CDS electorate and have adverse consequences 
for your party in the coming elections” 


[Suarez] Voting behavior cannot be known until the very 
day of the elections. | believe that the motions’ scope and 
significance 1s understood very well and even endorsed. 
It has become clear in many places that the administra- 
tion was inefficient, that there was an excessive appro- 
pnation of power. How the motions are translated into 
votes will depend on the efficiency of those who take up 
responsibilities and on the support they get from the rest 
of us. 


[Olmo] If there were a poor election result, the agree- 
ments could be affected, sinc: the motions will not be 
debated until 2 months hence. 


[Suarez] We will carry out scrupulously what was agreed. 
whatever the cost to us. We will keep our word and 
honor our obligations without the slightest hesitation. 
just as the People’s Party leaders are honoring theirs. We 
should ask why they wish to take to the limit the penod 
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in the next general election” 


[Suarez] That and any other hypothesis must be raised. 
but after the general election. We will run with the aim of 
being, and the desire to be, the majority party. If this is 
not achieved—and | am aware that governments with 
absolute majorities will be very unlikely in the immedi- 
ate future—consideration will then be given to what 

ts are most desirable for the country’s govern- 
ability. But for the present no decision has been taken. 


[Olmo] However, you do not rule out the hypothesis. 
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[Suarez] The hypotheses are open, obviously, as | imag- 
ime that other parties are considering them. 


[Olmo] Would you like to be the prime minister of this 
government” 


[Suarez] | would like to be the prime minister of a CDS 
government. | have already often stated that it is inevi- 
table that | will be prime minister again. But | always 
repeat this ironically, because | am certain that it annoys 
Felipe Gonzalez, who, as well as having no sense of 
humor, believes it as well. 


I Did Not Call Fraga 
[Otmo] Has there been any conversation to that effect” 
[Suarez] No, none. 


[Olmo] You and Fraga have already been together in 
another government. Could you do that again” 


[Suarez] We are in the realm of political fiction. | 
disparage no politician or party to the extent of our being 
unable to sit down at a table and work together, but | 
repeat that we have not yet reached that hypothesis. 


{[Otmo] Continuing with political fiction, does the possi- 
bility also arise of a coalition government with the 
PSOE” 


[Suarez] All hypotheses should be borne in mind if you 
wish to be meticulous. In this specific instance, | beleve 
that the PSOE would have to change a great deal. 


[Olmo]} Would you feel comfortable in the same govern- 
ment with Felipe Gonzalez? 


[Suarez] | do not know. | do remember that he said that 
he would never sit with me in a government, so why 
should we dwell on this? 


* ETA Targets Ministers; Security 
35480117a Madrid CAMBIO 16 in Spanish 
24 Apr 89 pp 14-19 


[Report by Jose Maria Irujo: “ETA’s New Targets: 
Planes, Trains, and Ministers”—first paragraph 1s C AM- 
BIO 16 introduction] 


[Text] The police fear that ETA will plant a bomb on a 
domestic flight and continue attacking railways. The 19 
members of the government and their families have 
tightened their security measures. The antiterrorist bri- 
gade 1s checking hundreds of rented apartments. looking 
for the Madnd Command, and questioning their owners 


by telephone. 


Tuesday. |2 April. At 5 Castellana Boulevard, the site of 
the Interior Ministry, the main officials in charge of 
Spanish security sat down around a tabic. Rafac! Vera. 
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A political kidnaping through which ETA would try to 
force a new negotiation was one of the hypotheses that 
were studied at this meeting, which was desi to 
forestall fresh outbreaks of terrorism. The list of targets 


of the government. “There is enormous concern, because 
such a kidnaping could last indefinitely. The publicity 
impact would be very broad.” a police source indicates. 
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The Government, Under Threat 


According to police analyses, ETA 1s preparing bomb- 
ings that threaten even the representatives of the Exec- 
utive Branch. The letter-hombs sent to Julen Elgorriaga. 
who in 1988 held the first talks with Antxon in Algiers, to 
Jose Barrionuevo, the former interior minister, and to 
Enrique Mugica, the minister who oversees and makes 
decisions about the 400 ETA prisoners, contain a clear- 
cul message from the terrorist organization. The govern- 
ment has become another target for the ETA commands. 


The 19 members of the Executive Branch have tightened 
their security and for the past 2 weeks have been com- 
plying to the letter with all self-protection measures. The 
security escorts of all the ministers have been beefed up. 
and the routes that their children take to school have 
been changed. In some cases, such as Barrionuevo and 
Mugica, the escort police even spend the entire night in 
their homes. In the case of the prime munister, the 
security services have made changes in his protection to 
tighten security to the maximum. 


Fear Syndrome 


So patent is the fear of terrorist actions against members 
of the government that even Moncloa Palace acknow!l- 
edges it. “Security measures for all of the members of the 
government, including th prime minister, have been 
tightened to the maximum. There is obviously the pos- 
sibility of an attack on a member of the Executive 
Branch,” an official spokesman for the prime minister 
asserts. 


“In just 72 hours two ministers have been the targets of 
unsuccessful attacks. This is more than enough indica- 
tion of how things stand. The possibility of further 
attacks 1s patent.” the spokesman adds. 


The fear syndrome has even gotien to the prime minister 
himself. “1 am concerned that some of his friends will 
shoot and kill me. He'll leave through that door and walk 
calmly to dinner.” Felipe Gonzalez sand in Strasbourg. 
referring to Txema Montero, the HB [Herr Batasuna) 
Eurodeputy. 


In the Basque Country the civil governors and the 
government delegate. Juicn Elgorriaga. have tightened 
their regular security and self-protection measures to the 
maximum. The police services do not rule out attacks on 
headquarters or politicians in northern Spain. 


Prominent among the immediate measures that Intenor 
has taken after the truce was broken 1s the bolstering of 
the Central Escort Depariment. which consists of 400 
policemen, most of them on the basic roster. This 
service, which comes under the Office of Citizen Secu- 
rity, has assigned escorts to the seven persons mentioned 
above and to the companies that were mentioned in the 
documents seized last January from Jose Antonio Urru- 
tcoechea, “Josu Ternera.” ETA’s number one man. 
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In these documents a collaborator in Madrid told of the 
movements of the possible victims. ETA’s informer 
seemed very pleased with the data on Martin Villa that 
he sent to the leadership in France: “There is the 
possibility that he will visit the offices of the recently 
established Fenix Mutuo group.” The ETA collaborator 
was even more explicit about San Cristobal, with whom 
the ETA leadership held several talks in Algiers in 1987: 
“With all of the headaches that Marconi has, | imagine 
that he will have to go there often.” 


Alfonso Fierro, a banker, Alberto Costafreda. the owner 
of Panrico: and Basque businessmen Jaime Casicilanos. 
Ignacio de la Sota, and Jaime cchevarria are other 
persons who appeared on the lists seized in Bayonne 
from the ETA leader. All of them have made security 

ts. Gestiber, a business consultancy, and the 
Banco de Bilbao were also mentioned in ETA’s most 


recent reports. 


In Search of the Madrid Command 


Hundreds of owners of apartments in Madrid have been 
receiving phone calls from the Antiterrorist Brigade for 
the past week. “Are you the owner of the apartment 
on...street? This is an official from the Central Informa- 
tion Brigade speaking. We know from an advertisement 
in “Segunda Mano’ [second hand] that you have just 
recently rented your apartment. Please provide us with 
all of the information you have about your renters. Your 
information 1s very valuable in combating terrorism. We 
ask that you cooperate.” 


The inspectors from this brigade give the surprised 
apartment owner the telephone number 531 15 44 so 
that he can verify the legitimacy of their request and then 
apologize for bothering him. The police fear that the 
Madnd Command has returned in iecent days to the 
Spanish capital and is hiding in some rented apartment 
that will serve as a support for the infrastructure that it 
already has in this city. 


In spite of the efforts by the agents in this brigade. 
nothing 1s known about the collaborators and apart- 
ments that ETA has in Madrid. “Uniess France does 
something. we're almost completely in the dark on this 
issuc. There 1s no information either from the bottom up 
or from the top down,” remarks an inspector assigned to 
the Information Brigade. 


The French police, which are again making arrests in 
southern France and are on the trail of Francisco Mugica 
Garmendia, “Artapalo.” the organization's current 
strong man, have alerted the Spanish police about the 
disappearance of illegal members of ETA who may have 
crossed the border. 


Police sources assert that one of the biggest fears at the 
top police echelon in the Interior Ministry is that ETA 
may plant a package-bomb on a domestic flight. The 
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government knows that the terrorists are secking as 
much publicity as possible, and some commands do not 
hesitate to assert that “we fear something evcn worse 


than Hipercor.~ 


The main airports (Madrid, Barcelona, and Vitoria) 
have received instructions to implement security mea- 
sures with the utmost diligence in checking the suitcases, 
packages, and letters that are shipped by planc. Juan San 
Nicolas, the chief of security at the airports, says that 
they got state-of-the-art equipment 2 months ago. “We 
have just brought on line some X-ray equipment that 
appreciably enhances our monitoring capability. It does 
a multienergy analysis and by coding colors determines 
in what parts of the object there 1s plastic or metal.” 


San Nicolas asserts thai this system has already been 
installed for the luggage hold and is currently being 
adapted for carry-on baggage. Posters reminding travel- 
ers not to become separated from their luggage have also 
been prepared and are going to put up at all airports. 


The suspicions of police that ETA would attack rail 
transportation have been borne out. RENFE [Spanish 
National Railroads] has had to transport tens of thou- 
sands of passengers by bus because of ETA’s threat to 
blow up sections of the Madnd-Valencia and Madnd- 
Seville lines. Ten thousand Civil Guardsmen scoured the 
tracks in search of the bombs. 


What can be done to check mail at distribution cen- 
ters’ The police commands posed this question during 
the meeting at Interior. The response is cause for 
concern. The post office has more than 12,000 distri- 
but.on points throughout the country and in 1988 
delivered 4.2 billion items, 13 million of which were 
packages. The few metal detectors that the official 
centers have will not suffice to cover all of the spots at 
which panic has broken out. 


[Box, p 16] 
General Alert 


¢ Madrid. Barcelona. Seville, Vitoria. and Pamplona 
airports. All luggage. packages. and Ietiers on all 
domestic flights are checked. Also, a series of recom- 
mendations are given to all passengers to tighten 
security measures. 

* The railway lines between Madrid-Valencia and 
Madrid-Seville (the Civil Guard 1s inspecting more 
than 1,000 kilometers of track in search of explo- 
sives). 

* Thousands of passengers have to travel by bus 
because of possible bombings. 

¢ Madnd. More than 1.200 policemen belonging to the 
Protection Unit are standing guard at all official 
buildings to prevent a car-bomb attack. The city ts in 
a State of police alert. Similar measures are also being 
taken in Barcelona 
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¢ Seville. Reserve companies from Cordoba, Granada. 
and Merida are bolstering security at official build- 
ings. The government fears that ETA will take advan- 
tage of the Seville Fair to launch an attack (it would 
make for more publicity). 

¢ Zaragoza. Security and protection measures have 
been tightened to the maximum at wl military bar- 
racks and buildings, especially at the Military Acad- 
emy of Zaragoza. 

¢ Valencia. Security has been tightened at official build- 
ings. The police feel that this city will be one of the 
future scenes of ETA activity. 

* Mail. The main mail distribution centers in Madrid, 
Barcelona, and the Basque Country are taking mea- 
sures to check for letter-bombs, especially in the case 
of letters sent from the Basque Country and Navarre. 


[Box, p 19] 


“HB Has Incited ETA, Adding Fuel to the Fire’ 


[Interview With Xabier Arzallus, date and place not 
given) 


{CAMBIO 16] Are the negotiations with ETA over for 
good after the bombings’ 


[Arzallus] When there is a return to killing, there is no 
longer any possibility of dialogue. Madrid was very 
imterested in seeing the talks succeed, and it has been 
hard for all of us to close this door. 


[CAMBIO 16] How do you explain ETA’s breaking of 
the truce? 


[Arzailus] It 1s clear that they were not very clever. It is 
easier to dialogue with Felipe Gonzalez than with Fraga, 
and it 1s unlikely that ETA will have a similar opportu- 
nity, especially under a potential coalition government. | 
don't think that they appreciated the opportunity they 
had. 


[CAMBIO 16] What role did Herr Batasuna play in the 
truce? 
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[Arzallus} Herr: Batasuna not only played a submissive 
role but even incited ETA. What it did was to add fuel to 
the fire and hold to intransigeat siands so that things 
would become more difficult. 


[CAMBIO 16] Do you think that there are factions in 
ETA that never wanted to negotiaic” 


[Arzallus] Perhaps they wanted a negotiation under the 
peremptory terms that they asually talk about. But what 
made them change theis minds was the fear of a low-level 
negotiation, which given ihesr closed world would have 
meant surrender and ircason to them. We have ail 
negotiated and we know that it 1s not casy, but this 1s no 
reason to throw everything overboard at the first dis- 
agreement. Why did they waste this opportunity? This 1s 
probably the question that many of its prisoners are 
asking themselves. 


[CAMBIO 16] What might happen now in the Basque 
Country” 


[Arzallus] As far as we are concerned, this business of 
being at odds with ETA all day long 1s over. We will have 
to live with the problem but not for it. There are issues 


such as unemployment and economic recovery that are 
very serous. 


[CAMBIO 16] What ways are left to eradicate violence in 
the Basque Country” 


{Arzallus}] If ETA has opened up all of its fronts, the 
government will have to do likewise. But police measures 
are not all there 1s, there are international measures, 
political measures, which are not limited to a bargaining 
table and ETA’s own internal strains. 


[CAMBIO 16] Do you fear civilian confrontations 
between moderate and radical nationalists in the Basque 
Country? 


[Arzallus] They will be the ones who create tensions here. 
plain and simple. But if they go that route, they must not 
forget that we are people of the same blood and that we 
too have lived through tough times. 
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Government Protests Repert on Pan Am Explosion 
NC2505 174589 Nicosia Domestic Service in English 
1630 GMT 25 May 89 


[Text)0 A report appeared in yesterday's issue of the 
American newspaper THE WALL STREET JOURNAL 
which refers to the bomb explosion over Scotland on a 
Pan American airplane as a result of which many persons 
were killed. This report vaguely refers to the possibility, 
without supporting this with any evidence, of the bomb 
having been planted on the plane in Cyprus. 


The Cyprus Government has made strong representa- 
tions both to the official American side and to the 
American newspaper, which has been asked to retract 
immediately and categorically the unfounded reference 


to Cyprus. 


Shevardnadze To Pay Official Visit 2-4 Jun 
NC2605 113089 Nicosia Domestic Service in Greek 
1030 GMT 26 May &9 


[Text] It has been officially announced that Soviet For- 
eign Minister Eduard Shevardnadze will pay an official 
visit to Cyprus from 2 to 4 June. The visit will be made 
at the invitation of the Cyprus Government. 


Cultural C Pact Signed With Poland 
NC2505220089 Nicosia Television Service in Greek 
1730 GMT 25 May &9 


[Text] At the Foreign Ministry today, Cyprus and Poland 
signed a cultural cooperation agreement for 1989, 1990, 
and 1991. The agreement provides for exchanges in 
education, science, culture, information, and sports. 


The agreement was signed on behalf of Cyprus by 
Foreign Ministry Director General Andreas Mavromma- 
tis. Polish Ambassador to Cyprus Janusz Lewandwski 
signed for Poland 
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Denktas Returns From Trip to Pakistan, Morocco 
7A2605071289 (Clendestine) Bayrak Radio in Turkish 
to Cyprus 0500 GM 26 May &9 


[Text] President Rauf Denktas returned home last night 
after concluding his visits to Pakistan and Morocco. In a 
statement at his arrival at Ercan State Airport, Denktas 
said that such visits should be made more frequently to 
neutralize misicading Greek Cypnot propaganda moves 
based on lies. 


He recalled that he visited Pakistan as the guest of the 
government, adding that he heid beneficial contacts 
there with the president, the prime minister, and Foreign 
Ministry officials. He added that during his talks with 
Pakistani Prime Minister Benazir Bhutto, she asked him 
to convey to the Turkish Cypriots her people's brotherly 
feelings, stressing that their interest, respect, and affec- 
tion will continuc. 


On his contacts in Morocco, Denktas said that he met 
there with officials of political parties and youth organi- 
zations as well as with certain ministers and journalists 
for substantive talks and an exchange of views on the 
Cyprus issue. Pointing out that the mectings were very 
beneficial, he said that talks went beyond the usual 
subjects as his explanations were listened to with great 
interest and questions reflected an inquiring spirit ready 
to learn and assess the subject. He added that he was 
happy to notice that particularly the youth are interested 
in and follow closely the st being waged by com- 
munities in the Islamic world for their independence. 


He explained that he was convinced during his tour of 
the importance of such visits and that they constituted a 

model for the way visits should be made in the 
uture. He added that prospective visits will be carned 
out within this framework. 


He pointed out that in their propaganda moves, the 
Greek Cypnots spread the allegations that only one 
people live in Cyprus, that a minority living hire has 
revolted counting on Turkish support and has invaded 
the north, and that should the invasion end, they will 
have a very good relationship with Turkish Cyprnots. He 
added that in view of this misicading propaganda based 
on hes, Turkish Cypriot delegations will be prepared ina 
bid to explain the truth to these countries through 
contacts on all levels. 


Republican Assembly Speaker Hakki Atun. Prime Min- 
ister Dervis Eroglu. Foreign and Defense Minister 
Kenan Atakol, and other officials met Denktas at the 


airport. 
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Tourism Cooperation Pact With 
NC2505 181889 Athens ATHENS NEWS in 
25 May 89 p 2 


[Text] Kostas Kinazis, chairman of the Greek Tourist 
Zule» , have signed a protocol calling for cooperation im the 
tourist field between Greece and Bulgana as well as for the 
exchange of information concerning the tourst trade. 


Talks between the two nations delegations in Sofia and 
the signing of the protocol took place in the framework 
of bilateral agreements on tourism. 


The chairman of EOT travelled to Yugoslavia where he 
chaired a meeting of the European Community on tournsm. 


Joint programmes concerning Europe, the United States 
and Canada were discussed and approved of during the 
meeting. The European Travel Commitice will cover 
expendiure by 20 percent. 


The committee also examined a request from Hungary to 
become a tourism committee member. Hungary 1s the 
first Eastern-Bloc country requesting such membership. 


* Contract With French Firms for Mirage Parts 
3521010%a Athens | KATHIMERINI in Greek 


Text} in the context of offset benefits the Greek Aircraft 
ndustry [EAV] signed an agreement yesterday with the 
French firms SNECMA and HISPANO-SUIZA for man- 
ufacturing of 235 nozzles for the M53 jet engine (similar 
to those used by the new Mirage-2000 aircraft). 


The program will last for 4 years and will cost 3.5 billion 
drachmas including development of the necessary infra- 
structure. 


EAV also signed a contract with the Army General Staff 
GES] in the amount of 1.1 billion drachmas for manu- 
acturing of laser distance measuring devices. 





ELA Claims in Athens, Thessaloniki 
NC2505213689 Athens Domestic Service in Greek 
2100 GMT 25 May 89 


[Text] Two bombs went off shortly before 2300 today. One 
exploded on the third floor of the Ministry of Health, 
Welfare, and Social Insurance on Aristotclous Street, in 
Athens. The other exploded at a branch of the Social 
Insurance Foundation in Elevtheria Square in Thessalon- 
iki. In both cases, fire broke out after the explosions. 


In telephone calls to newspapers, the Revolutionary 
People’s Struggle (ELA] organization assumed responsi- 
bility for the bombings. in a leaflet, ELA says, among 
other things, that it chose these targets to protest against 
the national health care system. 


GREECE 17 


* Prospects of Post-Eiectoral Developments 
35210098d Athens ELEVTHEROTIPIA in Greek 
18 Mar 897 9 


entering an era of consent, convergence, and allied govern- 
ments. And this means that after the elections: 


« We shall either have a PASOK government again, with 
the tolerance or support of the reinforced left (under the 
most moderate estimaics it would obtain at least 25 
seats). 
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Or, the left will enter the power game and its manage- 
ment—which 1s rather rare in the European area. 


In both cases, however, Andreas Papandreou will not be 
and cannot be the head of the government. 


cannot support, and even more, cannot participate in a 
government under the present Prime Minster, whom it 
has accused as the man responsible for thy scandals. the 
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conservative 


tendencies will prevail), a party which will continue to 
compete for power on an equal basis. 


The left, in coalition or not, will be obliged to acquire a 
tonate representation system will be out of existence and 
second, because this 1s what the political game requires—a 
game the lefi will be forced to play “heavily.” 


352101014 Athens | KATHIMERINI in Greek 
27 Apr 89 pi 


[Article by G. Tambakopoulos| 


[Text] A serous turn in favor of New Democracy not only 


The poll was conducted amomg a “sampling” of 2. 
people in the Athens and Pircaus first districts. 


The Undecided 


The percentage of those undecided decreased according 
to the poll. In Athens first district 1 was 10.8 percent and 
in Poracus first district t was 12.9 percent. However, no 
answer was given by | 2.2 percent of the voters im Athens 
first district and 21.7 percent im Piracus first district. 


More specifically. 


In Athens first district) New Democracy collected 39.1! 
percent of the voters’ preference and PASOK 19.1 per- 
cent. The KKE [Greek Communist Party] got 10.7 
percent and the EAR 2.3 percent (13 percent total). 
EPEN [National Political Union] along with DIANA 
[Democratic Kenewal] gathered 4.1 percent. The cate- 
gory. other party, got 1.8 percent 
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. Based on 
it is shown to be 17.8 percent favoring New Democracy. 


29 Apr 89 pi 
Young Voters Behind ND") 


But the majority of young voters, 70 percent or 
more, will vote in favor of New Democracy [ND]. And 
this realization to be definitive for the outcome of 


! 


* But the comparison 
voters of 1985 and those today catalytic. This is 
because in the 1985 elections PASOK. even though it 
lost 360,000 of its 1981 voters, succeeded in winning 


* Latest Poll Attributes te ND 
35210101b Athens 1 KATHIMERINI in Greek 
29 Apr 89 pi 


the percentage of those undecided in direct proportion to 
to ND, with rising tendencies, 37 
with a further declining tendency, 
and 16 percent to the Coalition. 


As concerns ND's percentage. it 1s estemated that, on the 
homestretch to elections, based on the tendencies being 
recorded today within the electoral body. 1 will increase 
a further 2 to 3 percent 
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* April Rise, Fall in Politicians’ Popularity 


35210101a Athens TAKH YDROMOS in Greek 


27 Apr 89 p i4 


[Article: “The ‘Barometer’ of the Politicians’ Popularity”) 
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Support on Cyprus Issue, Bulgarian Turks 
142505 1 > 3889 Ankara Domest Service in Turkish 
1600 GMT 25 May &9 


[Teat] It has been announced that Pakistan will contenuc 
to support Turkey on the Cyprus msue and the oppres- 
son of cthasc Turks m Bulgaria to informa- 


prime moenesters stated that there are no political prob- 
lems between the two countnes. and agreed to 

level of the ccomomuec relations om line with the polrtical 
ones. During the talks. the Pakestam: sede stressed that 1 
will contenue to suppor the just cause of 


leave Turkey on Saturday 


News Conference. Departure for Istanbul 
7142005110989 Ankara Domestic Serve in Turkish 
1000 GMT 26 May &9 


[Text] Pakestam:s Prime Minister Benazir Bhutto has 
declared that her country is determened to continuc to 
display mutual support and ful! agreement with Turkey 
im the solution of international and regional problems 
Bhutto. who concluded her contacts mm Ankara. left for 
Istanbul 


In a news conference at Ankara’s Esenboga Airport. 
Bhutto sand that all aspects of belateral relations were 
discussed during her contacts im Ankara She stated that 
Pakistan os om full agreement with Turkey on matters 
such as the Cyprus problem. Turkesh<ireck relations. 
and the sstuation of cthax Turks m Bulgana 


Bhutio cxplamned that there « no bitch m bilateral 
relations other than the low votume of trade between the 
two countries. Bhutto sad Turkey = developing as a 
great cconoma and military power in the Islamic world 


After her news conference. the Pakistan: prime minister 
was seen off at Esenboga Airport with a ceremony Prime 
Minister Turgut (zal also left for Is \anbul together with 
Bhutto In Istanbul Bhutto will tour histone and tourrst 
sites. The Pakestan: prime minister. who will meet with 
pournalists and businessmen during a mecting organized 
by the Press Council tomorrow morning. will cave 
Turkey on the same day 


TURKEY 


* Technology Export to Middle East 
3554009 1a ERKONOMIK PANORAMA in Turkish 
Mar 89 pp 145 


versity Business Department. studied 670 firms active mn 
Turkey. It was determined that 63 of these 670 firms. 
chosen from the 1.300 largest manufacturing firms. 
engage im technology exportation. Researcher Karem 
answer these questions: What topics are cov- 
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“Some Turkish firms have reached the pot of beng 
abic to sell abroad the know-how they have accumulated 
as the result of ther production capenence through such 
means as hoenses and technical consultation Through 
maturation of ther ability to burld factities appropriate 
to Turkish conditrons and of thei logrstical shells. they 
have been to convert these shills into a marketable 
commodity However. these firms are rather hesitant to 


go into foreign partnerships at this stage ~ 





for a developing country like Turkey to keep up with 
rapidly developing technologies and compete on eign 


“In addition to factors that would play an important role 
im technology exports. such as the geographical proxwm- 
ity, semilar climate and consumer conditions of these 
countnes, one must not overlook the possibility that the 


off-set agreements may have 
affected the chances of Turkish project proposals here 
especially om iran and Irag.™ 
Industrial F xperieace 


TURKEY 
thas own efforts or from international lnticrature. How- 
evct, these firms adapted the technologies of foreign 
origin and the products to Turucy’s corditrons. 
Associate professor Kirim points out that another inicr- 
esting characteristic of these firms is that “they have an 
active technology effort.” as 4 percent of them have 
research and development depari-nents and 3! percent 
have product design departments Morcover. 95 percent 
of the firms ther own designs or have them 
manufactured 


The low level of foreign capital in the technology export- 
ing firms 1s of note. Only 10 of the 63 firms have foreign 
Capital participation. Associate Professor Arman Kirum 
says thes in Commenting on this situation 


firms the exportation of 
Turkey even though they have usually taken advantage 
of elements of foreign 


Associate Professor Kirim found tha: both large and 
medium firms are engaged in the export of technology, 
but the medium-sized firms have much the larger share. 
“This shows that another comparative advantage under- 
lying Turkey's technology cxports is that « can supply 


In conclusion, Turkish firms take cler ents of foreign 

. adjust them to Turkey's relatively small 
market, government policies and consumer conditions, 
and 1s able to sell this technology to countries wanting 
small production technologies. This may be mmterpreted 
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as an indicator of the dynamism that Turkish industry is 
achieving. 


Turkey's Technology Exports 
Country 
Egypt 


Iraq Modernization of brewery filling facilities, lubri- 


technology. 
Iran Building projects, factones and know-how (tex- 


Commodities E Protocol Signed With Iran 
NC2605071989 Tehran International Service in Turkish 
1700 GMT 24 May 89 


[Text] The governors of Van in Turkey and Western 
Azerbaijan in Iran have signed a new protocol on which 
agreement has been reached to facilitate the exchange of 
commodities by the tradesmen of the two provinces. 


According to the news agency of the Islamic Republic of 
Iran, the economic protocol, which was signed in Uru- 
miyeh around noon today, will increase the volume of 
commodities exchanged between shopkeepers and 
tradesmen in the border regions. 


Iranian Ambassador Preparing for Departure 
NC2605084789 Istanbul CUMHURIYET in Turkish 
23 May 89 p6 


[Text] Ankara, (A.A.}—lIranian Ambassador to Turkey 
Manucheh: Motaki, who was summoned to Tehran for 
consultations last month, arrived in Ankara yesterday to 
prepare for his departure. Motaki, who arrived alone and 
without luggage, was met at Esenboga Airport by the 
Iranian Embassy officials. He left the airport without 
making a statement, saying only that he had no time. 


Motaki, whose term of office in Turkey has ended, will 
return to Tehran together with Iranian First Deputy 
Foreign Minister Besharati. The latter is expected to 
arrive in Ankara on 26 May. 


TURKEY 


Turks Expelled From Bulgaria Coming From Vienna 
TA2605080589 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0500 GMT 26 May 89 


[Text] The number of Turks arriving in Vienna after 
being expelled from Bulgaria has reached 231. Turkish 
Embassy officials in Vienna point out that this number 
will apparently increase, adding that recently Bulgaria 
has expelled another group of Turks from Bulgaria 
sending them to Vienna. 


Officials note that women and children are also among 
the increasing number of Turks expelled from Bulgaria. 
It is reported that Bulgarian authorities supply the Turks 
they expell with passports arranged with newly devised 
Bulgarized names. 


It is reported that a group of 144 Turks in Vienna are 
expected to go to Turkey today aboard a special plane. 


Arrival in Istanbul 
TA2605 102589 Ankara Domestic Service in Turkish 
0900 GMT 26 may 89 


[Text] It is reported that 167 Turks expelled from Bulgaria 
arrived in Istanbul today. Metin Baici, Turkish Radio and 
Television correspondent, reports from Istanbul: 


Turks expelled from Bulgaria and sent by rail to Austria 
and Yugoslavia, crossing Romania, Hungary, and 
Czechoslovakia, arrived in Turkey today aboard a spe- 
cial plane. Out of these, 135 arrived from Vienna and 32 
from Belgrade. They explained that their passports were 
prepared in a day and that they were forced to take the 
train out of the country. 


Officials said that there are still 50 Turks waiting in 
Vienna and |7 others in Belgrade, adding that the number 
of Turks expelled from Bulgaria is expected to rise. 


The expellees, who arrived in Turkey today, showed 
newsmen at the airport their passports arranged with 
their new Bulgarized names. 


Oxzal Welcome at Airport 
7A2605 110389 Ankara Domestic Service in Turkish 
1000 GMT 26 May 89 


[Text] Prime Minister Turgut Ozal met with Bulgarian 
Turks who arrived from Vienna at Istanbul's Ataturk 
Airport today. Welcoming the Turks, Ozal pledged that 
Turkey will continue to seek the rights of ethnic Turks in 
Bulgaria until the end. Pointing out that to this end, 
Turkey will raise the situation of oppressed Turks in 
Bulgaria at international meetings, Ozal noted that all 
international organizations must support Turkey against 
this oppression. 


The ethnic Turks who were flown from Vienna were met 
at Ataturk Airport by representatives of refugee associ- 
ations and their relatives. 
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3 More Turks Killed in Bulgaria Demonstration 
TA2505 191489 Ankara TRT Television Network 
in Turkish 1545 GMT 25 May 89 


[Text] It is reported that in view of the oppression of the 
Bulgarian Government, the resistance of the Turkish 


minority is spreading to various regions. 


According to a news report from ANATOLIA 
AGENCY, thousands of Turks have participated in 
demonstrations heid in Bulgaria's Shoumen city, and the 
Samvil and Ezerce villages. Bulgarian security forces 
have fired on demonstrators in Ezerce, and three more 
Turks have been killed. 


Turks who escaped to Vienna from the Bulgarian oppres- 
sion report that the Bulgarian Government has under- 
taken a major operation in a bid to assimilate the 
Turkish minority. According to an AGENCE FRANCE- 
PRESSE report based on talks with Turks in Vienna, it 
emerges that the Turks in Bulgaria are living under 
psychological and physical pressures. The same report 
says that Turkish refugees now living in a police garrison 
in Vienna say that Turks who cannot accept Bulgarian 
pressure to change their names, and other measures. are 
planning to emigrate in groups. 


* Ozal’s Promise To Cut Inflation Criticized 
35540088c Istanbul MILLIYET in Turkish 
17 Apr 89 p il 


[“From Last Week to This Week” column by Coskun 
Kirca: “The Merchant of Hope™] 


See Be Mr Turgut Ozal was elected to office in 

1983 he promised to cut the annual inflation 
rate to 10 percent, arguing that a society cannot live with 
high inflation. The result has been an inflation rate of 
approximately 75 percent. Meanwhile, the annual 
growth rate has declined to 3.4 percent. The status of the 
distribution of national income is a crying shame. We 
are told that he simplified currency exchange proce- 
dures, that he established foreign currency and gold 
trading markets and that he freed foreign travel. Those 
are very nice, but they remain extremely minor details in 
terms of measuring a government's success in the econ- 
omy. 


Workers Run Out of Patience 


Another result is that our workers’ patience has finally 
run out. How can one not admire this nation’s maturity 
and decency? Having demonstrated endless patience for 
6 years, our worker does not engage in any unlawful 
activity. He pushes the limits of laws and regulations. 
But he does that because he is forced to. He takes part in 
collective talks, he slows down his work in a manner that 
is impossible to deplore and he participates in demon- 
Strations. But there is no sign of the slightest excess, 


TURKEY 


much less any bloodshed or fighting. According to some 
shameless people, the workers are being instigated. 
Unfortunately for them, the Minister of the Intenor says 
the opposite. 


Having finally realized that the worker's patience has 
run out, Mr Turgut Ozal has undergone a quick psycho- 
pathological transformation and 1s approaching the 
worker demands which he opposed in strong terms in the 
past in the disguise of a defender of social justice. he has 
proposed that worker wages be raised by 100 to 120 
percent. Turk-Is [Turkish Confederation of Labor], on 
the other hand, is demanding an increase of 170 percent. 
Now, while the newest great ideologue of our time, Ms 
Imren Aykut, wanders about in Europe away from the 
talks she should be heading. a “iinister of State has been 
appointed to deal with this issue—as always, in a manner 
that upsets the division of authority among ministries. In 
the end, public sector workers will probably receive a 
substantial pay raise. This increase will obviously be 
larger than the pay raise the government has agreed to 
give to civil servants, retirees, widows and orphans. 


Gaining Time 


Mr O7zal is now trying to gain time. For what purpose 
will he use the time he thinks he will gain” It 1s doubtful 
that even he knows the answer to that question. How- 
ever, for the moment he will boast to his party and 
parliamentary group that he has gained time with the 
workers. What about inflation? Now Mr Ozal will cut the 
inflation rate and land the Motherland Party [ANAP] 
boat on safe shores. How will he do it” 


A brand new theory has become prevalent. According to 
this theory, wages and salanes will rise substantially, and 
the farmer will be paid good moncy for his crops. This 
will invigorate the domestic market. All this spending 
will inevitably boost consumption demand, but this 
demand will not be excessive. Moreover, an expansion in 
production will balance the increase in demand. To 
ensure this expansion in production, the cost of private 
credit will be cut. In addition, the public sector will 
engage in a full-fledged effort to balance its revenues and 
spending. 


Balance in Public Sector? 


Now let us examine this theory. One of the assumptions 
of the theory is that the finances of the public sector will 
be balanced. No development so far boosts hopes on this 
issue. On the contrary, the government has reduced 
income tax withholdings while at the same time increas- 
ing the salaries of civil servants. No one knows how these 
gaps will be bridged. Everthing indicates that large 
public sector deficits will persist. 
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Pay Raises. Inflation 


Another assumption 1s that the increases in workers’ wages 


rations which have high profit margins. If a corporation 
will pay for the wage increases by cutting some of its 
profits without rarsing prices then the prices of products 
and services May not rise. 

corpora- 


The truth +s that there are very few public sector 
tons which can do that. The structure of the eco- 
nomic enterprises [SEEs] 1s so antiquated that it 1s very 


increases on to their product and service prices in general 
after some time. Otherwise, the only way to meet financing 
shortages would be to increase the emission of money. 


Nor are there too many private corporations which can 
finance the wage increases out of their profits. An 


This situation will not change as long as the share of credit 
costs im production costs of the private sector 1 not 
substantially reduced. In the present penod of stagnation 
when more profitable investment instruments such as 
foreign currency accounts are not available, savings are 
still deposited in banks because they are considered to 
yield the best return. As a result banks are able to cut credit 
interest rates to some extent. Bul even at present low levels 
the interest cost of credit constitutes an excessively large 
portion of production costs. Moreover, if the domestic 
market 1s invigorated foreign currency exchange rates will 
also move inevitably. Then high interest rates would once 
again be necessary to stop the decline in savings deposits in 
banks 


Lack of Confidence 


Let us assume that these will not be very emportant factors 
But will the private sector not choose the casy way over the 
difficult one after experiencing so many probiems’ In 
other words. will 1t not choose to respond to an invigorated 
domestic market by rarsing the prices of goods and services 
rather than by holding the prices constant and increasing 
production and volume’? It is obvious that for many 
private sector executives the former course will appear to 
be a safer method. Let us not forget that this has always 
been the case im our country. 


TURKEY 


The most important point. however. 1s the expectations of 
the consumer, the producer, the investor and the saver in 
today's comitions. Everyone expects inflation not to stay 
level but to mcrease. It 1s here that economucs and politics 
mect_ One may put forward vanous economic assumptions 


which brought it up to 75 percent im 6 years 
tae os Macuai at em of ie aaanndt ie 
much the 21.75 percent of the electorate who 
‘e¢ ANAP actually beleves it. 


the ANAP parlimentary group— 
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* Oral on New Cabinet, Early Elections 
35S40088a Istanbul GUNAYDIN in Turkish 
I Apr 89 p7 


[Text] Ankara—Prime Minister Turgut Ozal announced 
his new cabinet at a press conference after receiving the 
approval of the Motherland Party's Central Decision and 
Administrative Council yesterday morning and President 
Kenan Evren Thursday evening After reading the names 
of the ministers who will serve on the cabinet, Ozal 
answered the reporters’ questions. Ozal was asked: “What 
was your impression of your meeting with the President” 
Did the President ask for carly general clections”” Ozal 
rephed: “Unfortunately most of that 1s untrue. We hada 


ly: l expressed my view on carly elections by saying ‘I 
will do it myself if necessary.” We will do whatever we 
believe is in the interests of the country. Unfortunately 
some circles are cxaggerating this issue.” 


Oral answered the reporters’ questions aficr announcing 
the new cabinet and outlining the responsibilities of 
some of the siate minisie: | 


[GUNAYDIN] There are rumors that [Southeastern 
Anatoha] Regional Governor Hayr Kozakcroglu will be 
reheved of his duties. 


[Oval] No, there 1s no such plan. Thes 1s the first time | 
have heard about 1 


[GUNAYDIN] Will the new government ask for a vote of 
confidence from the Turkish Grand National Assembly 
[TGNAP 


[Ozal] A government that is in office always requires a 
vote of confidence. That issue will become cicar aficr I 
discuss it with my cabinet colicagucs 
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[GUNAYDIN] After Yusuf Ozal was relieved of his 
ministerial and economic responsibilities, you took over 
many of his responsibilities. 

[Ozal] That is correct. 


GUNAYDIN] Why did you not include Yusuf Ozal and 
usnu Dogan, two of your relatives, in your new cabinet? 


[Ozal} With that question you are trying to go deep into the 
computer in the back of our mind, and you are asking 
“Why did you do it this way”” The truth is that you know 
these things much better. These must be definitely in your 
computers. These things must be in the articles, criticisms 
and thoughts that you write. Yusuf Ozal is in effect one of 
the most knowledgeable peopi in Turkey on these eco- 
nomuc issues. We benefited very much from him. Sadly. 
however, the opposition as well as one segment of the press 
invented this myth about a dynasty because they did not 
have anything else to write about. They went so far as to 
make the public believe it to a certain extent. When that 
happened | decided to take the burden on myself. It was 
not their failure that prompted that action. 


A Little Fairness 


Today Turkey has a current account surplus of $1.5 
bilhon—a situation it has coveted for 150 years. Today 
Turkey is one the world’s exemplary nation. Let us 
enumerate them: Germany, Japan, South Korea, Taiwan 
and others. 


Secondly, there have been extensive municipal invest- 
ments and infrastructure construction in Turkey. Despite 
all that, inflation never reached triple-digit levels. From 
preliminary figures we have received for March, | am 
hoping that there will be a substantial drop in inflation. 
Thus a major decline in inflation is under way. 


If wssues are observed with fairness, it will be recalled 
that in 1983 the average Turkish citizen could go abroad 
only twice and with only $400 in his pocket. He would be 
arrested for smuggling foreign currency if he did not 
return the balance of that moncy [to the government). 
Today all of you have credit cards. There 1s no shortage 
of anything in the country. On the contrary, every type of 
European product is available. Turkey has become a 


shopping heaven for foreign tourists. 


I sometimes wonder what our small businessmen in Istan- 
bul and Izmir who have become accustomed to forcign 
tourism would say if, God forbid, this situation comes to 
an end. This year more than $0,000 beds will be added to 


our touristic lodging capacity. Everyone will realize very 
clearly how far Turkey has come in 5 years. 


I know that | will be asked: “Then why did you get this 
vote” The others received votes without doing anything. 
Those who do something are always criticized. But criti- 
crsm fades away after some time and leaves its place to the 
truth. Now, we too have an opportunity to criticize. Until 


[Ozal] No. | was only abic to tell those who were relieved 
of their ministries. 


[GUNAYDIN] Was this cabinet envisaged as an election 
government, that is a cabinet that will last until 19927 


[Ozal] Of course | envisaged it as a government which 
will last until 1992. However, until that time there may 
be revisions in this government. Five ministries of state 
are still vacant. | planned this government as one which 
will take us to elections. Early elections are not ruled out. 
That will have to be decided by the Motherland Party 
[ANAP] parliamentary group. The ANAP group may 
decide to have elections as it did in 1987 or 1 may decide 
to stay with this TGNA until 1992. 


{[GUNAYDIN] What was your impression of your meet- 
ing with the President” 


[Ozal] Unfortunately, most of that is untrue. We had a 
very cordial meeting with the President. The issue of an 
early general election did not arise. Let me be frank on 
early elections: | told him that “I will do it myself if 
necessary.” | expressed that view. We will hold carly 
elections if we find it in the interests of our country. But 
the President did not say any:hing like “hold carly 
elections” or “do this or that.” Unfortunately some 
sources are saying this or exaggerating it. 


[GUNAYDIN] What is your view of the new cabinet” 


[Oval] Everything 1s quite evident. It 1s you. not 1, who will 
describe it. The fact 1s that it 1s a ANAP cabinet. The 
ANAP 1s a brand new party—iet me tell you about it since 
I have the opportunity. When the ANAP was formed in 
this country, it aimed at establishing harmony and unity. It 
is well-known that the pre-1980 political scene was one of 
coalitions and conflict. Otherwise. 12 September would 
not happen. Our nation witnessed that situation very 
closely. The press also witnessed it. In that context, the 
ANAP was formed spontancously. | have always said that 
we are not the continuation of any party. | make the same 
claim today. | have never used the term “rightist.” | 
described the right as follows: Shift the center slightly to 
the left. and we are a party at the center and to its right. 
The point that I am trying to emphasize is this: The views 
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within Our party are not just words as in some of the 
smaller parties (descnibes a narrow angie with his hands). It 
is like this (describes a wide angle with his hands). This has 
been part of our system from the very outset. People 
taken to implement whatever decision is even’ ually taken. 
The ANAP is also a party that is based on the principle of 
compassion. It was not based on the principle of contfron- 
tation; it was not formed by shouting “these ones over here 
and those ones over there.” This picture which we estab- 
lished in 1983 and which maintained until 1987... by some 
centers, including centers of power [sentence incomplete as 
published]. There is also the underground world and 
people whose interests were hurt as | stated very clearly in 
my latest speech. 


[GUNAYDIN] Did not this picture exist in previous 
governments” 


[Ozal] Unfortunately there were people who tarnished 
this picture. 


[GUNAYDIN] Yesterday you demonstrated some con- 
ciliation for the first time since the election. Are you 
willing to agree to a compromise on the issue of presi- 
dential elections” 


[Ozal] As I stated before, the Constitution is very clear 
on this issue. It requires a two-thirds majority on the first 
ballot. If <aat majority is obtained—and the election is 
held by secret ballot—it means that there 1s compromise. 
This is also true if a two-third majority is obtained on the 
second ballot or a simple majority is obtained on the 
third. Because the ballots are secret. In the past, political 
parties never reached a compromise from the outset— 
except the case of Fahri Koruturk. 


[GUNAYDIN] There is also Cevdet Sunay. 


{Ozal] It is well known how he was elected. This parliament 
would not hold such an election. Let me state that. You will 
see that this parliament will elect a civilian president. 


[GUNAYDIN] Are you still insistent on your proposal 
to change the Constitution” 


[Ozal] We want a freer Constitution. We want to change 
the present Constitution, which is more like a code of 
regulations, and thus to satisfy our need for a civilian 
constitution. The important point is to have a constitu- 
tion which pays more attention to human rights. Of 
course, it must also specify the general structure of the 
State. It must state the what the parliament cannot do. 
not what it can do. 


[GUNAYDIN] You are saying that you will cut the 
inflation rate but once again you raised the price of 
gasoline and sugar. How can you explain that? 


TURKEY 


[Ozal] | will explain it. People must not think that the 
government must do everything for free and that it must 
sell everything at a low price no matter what it costs. This 
mentality was implemented in Turkey between 1970 and 
1980 and went bankrupt. Today the cost of sugar remains 
far above its retail price. You cannot sell for a low price 
even if you import it without any customs duties and 
excise taxes. The price of oil has increased to $19 per 
barrel. That means a price increase of 30 percent. The best 
means of stopping inflation is to stop turning to the 
Central Bank for help. In order to do that the budget and 
the state economic enterprises must not run any deficits. 
We can do things as they were done in the past, but then we 
would be committing treason against the nation. When the 
printing presses of the Central Bank work they have an 
adverse effect on inflation. We have been very careful 
about that in the last 5 to 6 months. In fact we will 
implement a much tighter monetary policy in the coming 
2 to 3 months—even if that hurts us. If we make bus 
service free, we deliver milk to homes for free and supply 
cheap electricity and gas as some people have suggested. 
we will go bankrupt as in 1980. I would not put Turkey in 
that situation even if | do not win any votes. 


[GUNAYDIN] Will you appoint anyone to the Under- 
secretariat of the Treasury and Foreign Trade to replace 
Yavuz Canevi? 


{Ozal] Namik Kemal Kilic will take over that position. 


Detainees Claim Torture by Force 
TA1S05 160989 Ankara ANATOLIA in English 
1510 GMT 15 May 89 


[Text] Istanbul (A.A.}—Certain detainees and their rel- 
atives claimed Sunday that torture was applied to them 
by security officers during the period they were kept in 
detention in connection with the May Day and following 
incidents in Istanbul. 


Eighteen former detainees said at a news conference they 
held in the Human Rights association premises the main 
form of torture and maltreatment was severe beating. 


In armed clashes between people who wished to cele- 
brate May Ist as the Labor day and police, a youth of 17 
died and 50 others were injured. 


Incidents had continued at the funeral of Mehmet A. 
Dalci, who was the victim of the May Day incidents. 


63 May Day Detainees Arrested, Sent to Court 
741605063089 Ankara Domestic Service in Turkish 
2000 GMT 15 May 8&9 


[Text] Of the suspects detained during the illegal May Day 
demonstrations in Istanbul, 63 have been arrested. They 
were transferred to the State Security Court. Of the detain- 
ees, 498 were released following their interrogation at the 
Security Directorate and the State Security Court. 
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11 IMegal Organization Members Caught in Kars 
TA1605 105089 Ankara Domestic Service in Turkish 
1000 GMT 16 May 8&9 


[Text] Eleven members of an illegal organization were 
caught in Kars’ Igdir District. This was announced by the 
Kars Security Directorate. According to a statement on the 
subject, an operation was launched in Igdir in line with 
information provided by terrorist Oruc Atesoglu, whose 
nom de guerre is Ulas, after he surrendered to the security 
forces. Eleven illegal organization members who were 
active in Igdir and Aralik Districts were caught during the 
operations. The suspects were transferred to the Erzincan 
State Security Court. 


Separatists Raid Coal Mine in Sirnak, Kidnap 20 
TA1605 164689 Ankara ANATOLIA in English 
1530 GMT 16 May 89 


[Text] Sirnak (A.A.}—A group of separatist terrorists 
from the outlawed PKK [Kurdish Workers Party] raided 
a coal mine im southeastern Turkey Monday and 
abducted 20 men. 


In a clash with security forces the terrorists reportedly 
sprayed car of the local director of TKI [Turkish Coal 
Works Directorate General] with gunfire. 


TKI is the huge state-owned coal producer, Turkish coal 
mining industry. 


Officials told A.A. that about 40 terrorists raided a TKI- 
run lignite mine in the vicinity of the township of Sirnak in 
the southeastern province of Siurt on Monday evening. 


The terrorists rounded up villagers working at the facil- 
ities and bombarded them with separatist propaganda 
before abducting 20 of the younger men. 


An extensive operation was launched in the region after 
the terrorists fled the scene. 


Path Members Captured in Ankara 
NC1705121689 Istanbul HURRIYET in Turkish 
14 May 89 p 3 


[Text] The teams of the Ankara police Direcorate’s Polit- 
ical Department captured 20 militants of the illegal Rev- 
olutionary Path organization as a result of the wide- 
ranging operations they carned out during the past month. 
Three of the captured militants are female. They are all 
reported to have been responsible for the illegal demon- 
stration that was organized in Kizilirmak Street on 23 
November 1988, in which shots were fired at Motherland 
Party Deputy Faik Tarimcioglu’s car, and for the incidents 
in the Kecioren Quarter of Ankara on 27 April, in which a 
police official was seriously wounded. 


TURKEY 


GUNAYDIN on Moves Against PKK Members 
NC1805 120489 Istanbul GUNAYDIN in Turkish 
1S May 89 p 3 


[Text] Diyarbakir (GUNAYDIN)}—It has been deter- 
mined that the militants of the bloody Kurdish Workers 
Party [PKK], who moved into the Iranian border region 
with Iraq some time ago, have started to return to Iraq and 
that 100 of them have recently infiltrated into Turkey in 
five groups. 


A high-ranking security official has said that wide-ranging 
operations have been launched to capture the PKK mili- 
tants, who intend to carry out terrorist activities. 


The Turkish intelligence units have established that the 
PKK militants who fled to Iran during the Iraqi Govern- 
ment's military operations against the Iraqi peshmergas 
are returning to settle in Iraq's Basyan [as published] 
region. Although the PKK is about to collapse, the 
militants have infiltrated into Turkey in five separate 
groups, intending to prove that they are strong. The 
security officials have disclosed that five of the militants 
who have infiltrated into Turkey are women. They said: 
“Only a few blows are required to finish the PKK off.” 


Meanwhile, the security forces involved in the opera- 
tions launched to capture the militants have clashed with 
a number of them in the Cudi Mountains. 


Gendarmes Seize Heroin, Weapons in Southeast 
TA1305060389 


[Editorial Report] Ankara ANATOLIA in Turkish at 1555 
GMT on 10 May in a report datelined Yuksekova reports 
that “gendarme teams seized 186.5 kg of pure heroin, 3 
automatic rifles, 3 handguns, and 390 rounds of ammuni- 
tion in an Operation in Vezirli in Yuksekova, a district of 
Hakkari. Our correspondent has learned that acting on a 
tip, gendarme tcams raided the home of Alacttin 
Yalinkaya in Vezirli at 0530 this morning. Alaattin 
Yalinkaya, Vahdettin [name indistinct}, Salih Capa, Nus- 
rettin Bahadir, and Murat Capa, who were processing 
heroin in a secret workshop in the house, were caught 
red-handed. Having searched the house, the gendarmes 
seized 186.5 kg of pure heroin, 3 Kalashnikovs, 3 hand- 
guns, 390 rounds of ammunition, | | 3 kg of pills, and other 
materials. Five persons were detained in connection with 
the incident. The seized heroin has a market value of 3 
billion Turkish lira.” 


Ankara Domestic Service in Turkish at 1000 GMT on 12 
May reports that “Security forces seized 11.328 kg of 
heroin in Van. Four persons were detained in connection 
with the heroin, which was found during a search of a 
pickup truck on the Van-Baskale highway.” 
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